
SDT: Explanation for the decrease difference in profit after tax in the audited financial statement of 2017 year on year 

On 16/03/2018, Song Da No.10 Joint Stock Company explained the decrease difference of more than 10% in profit after tax in the audited financial statement of 2017 year on year 

Contents: 

1. Targets changed year on year 

Unit: VND 

	No.
	Targets
	Year 2017
	Year 2016
	Difference
	Rate of increase/decrease (%)

	I
	Detail of the holding company
	
	
	
	

	1
	Total net revenue 
	1,451,829,510,278
	1,359,907,676,348
	91,921,833,930
	6.76%

	2
	Total expense 
	1,399,362,246,705
	1,258,719,799,064
	140,642,447,641
	11.17%

	
	In which: Borrowing interest 
	64,258,407,590
	48,893,417,022
	15,364,990,568
	31.43%

	3
	Profit before tax 
	52,467,263,573
	101,187,877,284
	-48,720,613,711
	-48.15%

	4
	Profit after tax 
	43,098,588,108
	81,698,894,324
	-38,600,306,216
	-47.25%

	II
	Consolidated details
	
	
	
	

	1
	Total net revenue 
	1,496,013,048,983
	1,436,787,405,480
	59,225,643,503
	4.12%

	2
	Total expense 
	1,455,868,374,673
	1,342,665,337,340
	113,203,037,333
	8.43%

	
	In which: Borrowing interest 
	119,714,116,161
	98,850,940,738
	20,863,175,423
	21.11%

	3
	Profit before tax 
	40,144,674,310
	94,122,068,140
	-53,977,393,830
	-57.35%

	4
	Profit after tax 
	26,645,345,984
	69,462,861,604
	(42,817,515,620)
	-61.64%


2. Reason 

· Estimated price at some constructions decreased: at some constructions, the estimated price was adjusted the decrease compared to the initial estimation after the State agency verified to serve the settlement works such as Road Construction through Ca Pass, Da Nang- Quang Ngai High Speed Tunnel Construction, Son La Hydropower.
· Borrowing interest increased. In 2017, the Company didn’t collect receivables at Xekaman 1 Hydropower Construction, Xekaman 3 Hydropower Construction, Nam Chien Hydropower Construction, Nam He Hydropower Construction, Nam Ly Hydropower Construction). In order to solve the demand on capital which serve business and production operations, the Company increased the borrowings from credit institutions, so expense on borrowing interest increased highly. 

· In 2017, the Company participated some bidding constructions with the high competitiveness. Therefore, rate of profits at constructions was lower than year on year. 
